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Regional Success Strengthens PEL 93 Ahead of Drilling  market cap 28-aug-26 (ussmm) 18
Share price 28-Aug -26 (GBp) 1.1
ReconAfrica flow results provide strongest regional validation yet for PEL 93
We view 88 Energy's ("88E") latest Namibia update as another meaningful positive NAV summary (p/sh)
read-through for its 20%-owned PEL 93, with ReconAfrica's Kavango West 1X (KW1X), Asset Unrisked  Risked
~100km east, having now flowed hydrocarbons to surface from both the Elandshoek Cash & other 1.0 1.0
and Huttenberg formations. This is an important progression from the December N 2 51
2025 result, when KW1X had established a substantial hydrocarbon-bearing interval
but commercial deliverability remained untested. Flow from two separate intervals South Prudhoe 59 5.2
provides further evidence for hydrocarbon generation, migration, reservoir Total NAV 82 11.3
effectiveness and deliverability within the broader Damara Fold Belt petroleum - o
Source: nakFe

system. ReconAfrica has completed vertical testing and will now progress to an open-
hole horizontal test of up to 1,000m of the Huttenberg Formation. For PEL 93, we
believe this increasingly robust regional dataset materially reduces a key frontier-
basin risk around charge and reservoir effectiveness, and strengthens confidence
that analogous structures further west can contain movable hydrocarbons.

Prospect 9 emerges as a drill-ready, stacked-target opportunity

Integration of 203km of modern 2D seismic with ~6,000 line-km of high-resolution
airborne gravity, magnetic and radiometric data has materially improved structural
definition across PEL 93 and confirmed Prospect 9 as the licence's highest-ranked
drilling opportunity, now classified by operator Monitor as drill-ready. The prospect is
a large Damara Fold Belt anticline with multiple stacked reservoir objectives across
three stratigraphic levels, principally the Otavi carbonate sequence with secondary
objectives in the Kombat sandstones. PEL 93 sits towards the centre of the basin,
where Monitor believes prospects have access to an additional source rock, while
offset wells indicate improved reservoir quality potential in both the Otavi
carbonates and younger Mulden clastics. The work also defines a broader multi-
target inventory, with several structures of comparable scale to Prospect 9
warranting future seismic evaluation. In our view, improved structural definition,
stacked reservoir exposure and supportive regional well data materially enhance the
first drilling opportunity while providing meaningful follow-on potential.

Clear pathway to drilling with limited capital exposure

The JV has formally applied to enter the two-year Second Renewal Exploration
Period from 3 October 2026, proposing preparation for and drilling of at least one
exploration well. Subject to Namibian approval, activity should focus on finalising the
Prospect 9 location and well objectives, environmental and regulatory approvals,
well design and engineering, and rig availability. The JV has also proposed
relinquishing 50% of the licence area, well above the statutory 25% minimum,
concentrating future spend around Prospect 9 and the highest-ranked fairways while
retaining the full prospect and lead inventory. The US$10mm minimum gross
commitment implies only ~US$2.67mm to 88E on its 20% working interest and pro-
rata carry obligations. With 88E's interest fully earned, no farm-in obligation
remaining and ~US$15mm of previous commitments removed, we see PEL 93 as
increasingly attractive, capital-efficient exposure to a potentially material frontier
discovery, while preserving capital for the core Alaska programme.

Namibia remains unvalued in our NAV with upside from further de-risking

Our 11.3p/sh risked NAV is unchanged and continues to assign no value to PEL 93,
given its early exploration stage. Today's update nonetheless strengthens the case
for Namibia becoming a more visible part of the investment case: hydrocarbons have
flowed to surface regionally from multiple intervals, Prospect 9 has matured into a
drill-ready target and the JV has a funded pathway to drilling. Against 88E's
~US$19mm market capitalisation, even modest value recognition for PEL 93 could be
material, while our risked NAV already implies >10x upside.
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Valuation and NAV

Our favoured valuation methodology is a bottom-up risked NAV, modelling out
the various fields and prospects and applying a geological and commercialisation
risk to each. In our base-case scenario, we use a long-term flat Brent oil price of
USS$70/bbl from 2027, a USD/GBP FX rate of 1.33 and a 10% discount rate.

Our risked NAV, on a fully diluted basis, is 11.3p/sh, which implies >10x upside to
the current share price. Overall, we estimate that 88E’s unrisked value is US$1.7bn
or 82p/sh which is >75x the current share price.

Currently, we assign no value to the additional targets on South Prudhoe as the
immediate focus is on Augusta, thus we only consider the prospects that are being
targeted in the Augusta-1 exploration well. We also exclude any value for the
Namibian assets, as they are in early exploration. Further exploration success on
Augusta-1 will de-risk the rest of the acreage and represents opportunity for
further upside to the existing NAV.

Risked NAV

Asset Gross 88E Net NPV Unrisked Unrisked Geo. Comm. Risked
mmboe W.I. mmboe USS$/boe USSmm p/sh CoS CoS USSmm

Cash $5 0.2p $5
Options and Warrants $16 0.8p $16
Capitalised G&A @2x -$4 -0.2p -$4
Equity raise (Mar'26) $3 0.2p $3
Phoenix - 2C 252 25% 63 $4.9 $309 15p 100% 30% $93
Phoenix - 2U 241 25% 60 $2.8 $167 8p 78% 10% $13
S. Prudhoe - Augusta Ivishak 58 100% 58 $9.1 $525 25p 48% 25% $63
S. Prudhoe - Augusta Kuparuk 24 100% 24 $9.1 $214 10p 48% 25% $26
S. Prudhoe - Augusta USB 53 100% 53 $9.1 $481 23p 42% 10% $20
Total NAV 627 257 $1,716 82p $234

Source: H&Pe

Sensitivity of risked NAV (GBp/sh) to the oil price and discount rate

Oil price (US$/bbl)
70

60 80

101 147 192 234 276
_ 73 110 146 179 212
D'SC°(ﬂ /:)t rate 5.3 8.3 113 140 167
3.9 6.4 8.8 1.1 133

2.8 5.0 7.0 89 108

Source: H&Pe
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Disclaimer

This Document has been prepared by H&P Advisory Limited (“H&P”), which is authorised and regulated by the Financial Conduct
Authority (Firm Reference Number 805667) and is incorporated in England & Wales with no. 11120795. The Document is
protected by international copyright laws and may not be (i) copied, photocopied or duplicated in any form by any means or (ii)
redistributed (in whole or in part) without H&P’s prior written permission.

The information contained herein does not constitute an offer or solicitation to sell or acquire any security or fund the
acquisition of any security by anyone in any jurisdiction where such an offer or solicitation would be illegal, nor should it be
regarded as a contractual document. Under no circumstances should the information provided in this Document, or any other
written or oral information made available in connection with it, be considered as investment advice or as a sufficient basis on
which to make investment decisions. This Document does not constitute a personal recommendation and, if appropriate, you
should seek professional advice, including tax advice, before making investments decisions.

The information in this Document does not purport to be comprehensive and has been provided by H&P (and, in certain cases,
third party sources such as credit rating agencies) and has not been independently verified. The information set out herein and
in any related materials reflects prevailing conditions and our views as at this date and is subject to updating, completion,
revision, verification and amendment, and such information may change materially. H&P is under no obligation to provide the
recipient with access to any additional information or to update this Document or any related materials or to correct any
inaccuracies in it which may become apparent.

Marketing Communication

This Document does not represent investment research for the purposes of the rules of the Financial Conduct Authority (“FCA
Rules”). To the extent it constitutes a research recommendation, it takes the form of NON-INDEPENDENT research for the
purposes of the FCA Rules. As such it constitutes a MARKETING COMMUNICATION, has not been prepared in accordance with
legal requirements designed to promote the independence of investment research and is not subject to any prohibition on
dealing ahead of dissemination of investment research.

Statements Relating to Performance

All statements of opinion and/or belief contained in this Document and all views expressed and all projections, forecasts or
statements regarding future events or possible future performance represent H&P’s own assessment and interpretation of
information available to it as at the date of this Document. This Document and any related materials may include certain
forward-looking statements, beliefs, or opinions. By their nature, forward-looking statements involve risk and uncertainty
because they relate to events and depend on circumstances that will occur in the future. There can be no assurance that any of
the results and events contemplated by the forward-looking statements contained in the information can be achieved or will, in
fact, occur. Past performance cannot be relied on as a guide to future performance.

Distribution Restrictions

This document is directed only at persons who: (i) are Qualified Investors within the meaning of Article 2(e) of Regulation (EU)
2017/1129, as it forms part of UK law by virtue of the European Union (Withdrawal) Act 2018, (as amended); and (ii) have
professional experience in matters relating to investments who fall within the definition of "Investment Professionals" contained
in Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended) (the "Order") or
are persons falling within Article 49(2)(a) to (d) (High Net Worth Companies, Unincorporated Associations, etc.) of the Order, or
fall within another exemption to the Order (all such persons referred to in (i) and (ii) above together being referred to as
"Relevant Persons"). This Document is not intended for distribution to or use by any person or entity in any jurisdiction or
country where such distribution or use would be contrary to local law or regulation and persons into whose possession this
Document comes are required to inform themselves about, and observe, any such restrictions.

Valuation Assumptions/Risks

Please note our valuation estimates provide an assessment of the value of the issuer at a specific point in time, based on public
information as well as assumptions and forecasts made by H&P, which are subject to change at any time. It should be noted that
the prices of listed equities often deviate significantly from assessments of their fundamental value. Our valuation estimates
should not be interpreted as a prediction of the price at which the issuer’s shares will trade in future.

Company/Issuer Disclosures

H&P may from time to time have a broking, corporate finance advisory, or other relationship with a company which is the
subject of or referred to in the Document.
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