88E.AX

Major Prospective Resource
Upgrade

NEED TO KNOW

e South Prudhoe Prospective Resource increased ~35% to
769MMbbls, in multiple reservoirs, including the Augusta
prospect which is increased from 64MMbbls to 134MMbbls (2U)

o Plans to drill Augusta are advanced with a rig contracted
targeting drilling in 1Q27. Elsewhere, the Franklin Bluffs-1H is
also planned in CY27 subject to partner funding

o Large acreage and resource prospects in a proven region of oil-
friendly USA and vast frontier opportunity in Namibia

88E has a large resource in Alaska with 2U prospective oil resources of
769MMbbls (gross, un-risked) in the South Prudhoe leases and 239MMbbLs
(2C) at "Project Phoenix". These are large resources and prospects in the
context of 88E's market value, which is pricing the resource at <A$0.05 /bbl.

At Augusta, plans are for drilling at up to three locations to maximise
economic potential with a rig contracted for drilling in 1QCY27. At "Project
Phoenix" the Franklin Bluffs-1H horizontal well is also planned in CY2027
subject to JV partner Burgundy Xploration (BEX) funding.

High oil prices and energy security in the USA provide a strong back-
drop to 88E's activities. The USA is open to oil and gas investment and
recent global events amplify the strategic nature of 88E's acreage in Alaska.
Exploration acreage in Namibia is an option in a vast un-explored frontier.

Investment thesis

88E's Alaskan acreage offers a large value opportunity with resources
and prospects backed by previous wells and modern 3D seismic. 88E's
market value of <US$0.05/BBL for 2C and 2U that are technically low risk is
low in the context of current high oil prices. Drilling activity in 2027 is a major
share price catalyst.

Prospective acreage is in a prolific region and high oil prices and
energy security concerns enhances farm-out potential. The expected
BEX IPO will fund "Project Phoenix", while drilling the Augusta well and other
prospects in South Prudhoe acreage is underpinned by cash and farm-out
potential.

We estimate cash at ~$10M which provides a strong base ahead of a period
of significant field activity. 88E's strategy is to farm-out for drilling and the
recent resource upgrades enhances this process.

Valuation: A$0.183 (Prev $0.135) risks & catalysts

We value 88E using a combination of market values for exploration acreage,
and EV/BBI measures for 2C contingent and 2U prospective resources. The
increase is due to higher prospective resource estimates.

Risks relate to securing funds from partners and farm-outs for drilling.
Catalysts are a successful IPO by the joint venture partner BEX to fund the
Franklin Bluffs-1H well and farm-out of Augusta for drilling in CY2027.
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88E is a Perth based oil and gas exploration company with
exploration stage assets onshore the Alaskan North Slope,
and in onshore Namibia.

A$0.183 (from A$0.135)
A%$0.024

Valuation

Current price

Market cap A$32
Cash A$10M

Upcoming Catalysts / Next News

Period

2HQ26 Burgundy LLC IPO
1QCY27 Drilling Augusta
1QHCY27 Franklin Bluffs-1H drilling

Share Price (A$)

$0.04

$0.03

$0.02

$0.01

.28/07/2025 20/10/2025 15/01/2026

Source: FactSet.
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Figure 1: Financial summary. All figures in A$ unless otherwise stated

ASICBEE

Financial Summary Y/E Dec 31
All figures in A% unless otherwise stated

Market Data A Lo
Share price ASish 0024
52 week range ASish n.018 0.05 180
Shares on issue W 1331 Post issue
Perf shrs + Options M 0.00 140
Market Cap ASM 32
Cash ASM 10 Proforma 100
Enterprize Value ASM 22
Valuation cps 0183 & — 8 — XEJ
20
2072025 OROOZ0ES  BOA0Z025  DIMZR0RS 150120086 27022006
Income statement FY24A  FY25A  FY26E  FY27E  FY28E
EPS Cents 0.0 -45 -0.3 -0.3 -0.3 Gas Revenue 0.0 0.0 0.0 0.0 0.0
PE X - - - - - QOilRevenue 0.0 0.0 0.0 0.0 0.0
DPS Cents 0.00 0.00 0.00 0.00 0.00 Revenue 0.4 -0.8 0.0 0.0 0.0
Yield % - - - - Production costs 0.0 0.0 0.0 0.0 0.0
EBIMDAXIsh Cents - - - - - Corporate costs 42 -5.0 4.0 4.0 4.0
PIFCF X - - - - Other 0.0 10.1 0.0 0.0 0.0
EVV/EBTDAX - - - - EBITDA -3.8 -5.9 4.0 4.0 4.0
EVI(ZP+2C) ASIG) - - Depreciation & exploration 28.0 0.1 0.0 0.0 0.0
Revenue / boe AS/BOE - - - - EBIT -32.8 5.0 -4.0 -4.0 -4.0
EBMDAXSales Yo - - - - Finance charges 0.0 0.0 -0.3 -0.2 -0.2
Met cash ASM 7.2 6.8 77 11.9 8.1 Net Profit Before Tax -32.8 -5.0 -3.7 -3.8 -3.8
NOW{ND+E}) % - - - - Tax 0.0 0.0 0.0 0.0 0.0
NPAT Underlying -32.8 6.0 -3.7 -3.8 -3.8
Impairments 0.0 -47.0 0.0 0.0 0.0
Reported NPAT 328 529 a7 38 a8
Gas ASMCF - - 12.4 126 12.8  Share count at EOP (M) 28843 1157 1331 1331 1331
Qil USE/bbl 75 75 v 78 [/ Cash flow FY24A FY25A FY26E FY2TE FY28E
AS/USE rate metrics 0.70 0.70 0.70 0.70 0.70 Receipts from customers 0.0 0.0 0.0 0.0 0.0
Payments to suppiers 35 43 36 40 40
Gas BCF 0.00 0.00 0.00 0.00 0.00 Payments for E&& 0.0 0.0 0.0 0.0 0.0
Liguids MMbkls 0.00 0.00 0.00 0.00 0.00 Interest & other 0.1 0.1 15 0.2 0.2
MWboe 0.0 0.0 0.0 0.0 0.0 Netcash from ops. -34 -4.2 -2.1 -3.8 -3.8
Exp & Dev capex -20.3 -4.3 -2.0 -2.0 -2.0
Divestments/ (acguisitions) 0.5 92 0.0 0.0 0.0
Rezources (100 Net investing C'flow 7.4 4.3 -2.0 8.0 -2.0
Gas BCF - 171 441 1054 Equity issuance 5.0 0.0 5.0 0.0 0.0
Liguids MMEBkls - 42 159 443 Debt Issue /(repay) 0.0 0.0 0.0 0.0 0.0
Total MMBOE - 83 239 G40 Lease Payments 0.0 0.0 0.0 0.0 0.0
% oil - 51% 66% T0% Net cash Financing 5.0 0.0 50 0.0 0.0
Increase in cash -11.0 -0.4 0.5 4.2 -5.8
SoP Valuation Unrisked Risk Risked (=8 Cash at EOP 7.2 5.8 7T 11.9 6.1
Project Phocnix % 100% % 007
Project Lecnis /other 16 100% 16 0.01 Cash 7.2 6.8 77 11.9 6.1
2025 Lease round 133 100% 133 0.01 Receivables & Inventory 56 37 3T 3T 3T
Namibia 32 75% 24 0.02 Exploration & evaluation 113.9 75.8 788 a0.8 az2a
Cash Proforma 10 100% 10 0.01 Qi &gas properties 0.0 0.0 0.0 0.0 0.0
Corporate costs -29 100% -29 -0.02 other 22.3 0.5 0.8 0.8 0.8
Total equity value 258 251 Total Assets 149.0 B88.0 911 97.3 93.5
Shares on issue Proforma 1331 1331 Payables 01 01 0.1 0.1 0.1
Other capital 45 45 Debt 0.0 0.0 0.0 0.0 0.0
Value Per share 0.19 0.183 Other 0.2 0.2 0.2 0.2 0.2
Total liabilities 0.4 0.4 0.4 0.4 0.4
Total equity 148.6 87.6 80.7 85.9 83.1

Source: MST Access estimates
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Major Increase in Prospective Resources

What's changed and why

During the past year 88E acquired and interpreted 3D seismic data (the "Schrader Bluff 3D) over its
South Prudhoe lease area to de-risk and evaluate prospect sizes.

The result is a 35% increase in the size of 88E's prospective resource (2U) to 769MMbbl in
multiple targets and reservoir objectives in the South Prudhoe leases. Within this, the
133MMbbl (2U) Augusta prospect is prioritised for drilling in 1Q27, for which a rig has been
contracted and long-lead processes underway.

Elsewhere to the south, 88E's JV partner at "Project Phoenix" Burgundy Xploration (BEX) is
progressing an IPO which is anticipated to bring funding for the drilling of the Franklin Bluffs-1H
horizontal well which is planned in CY2027.

Recap of Drilling plans in 2027
Key wells planned in 2027 are as follows:

o Drilling of the Augusta prospect in the South Prudhoe lease. The 2U (gross, best estimate) in this
oil prospect is 133 MMbbils, (increased from 67MMbbls) in three stacked reservoir objectives, the
Ivishak, Kuparuk and the Brookian. The geological chance of success (GCOS) is assessed by
88E at 48%. In May 2026, 88E secured the Nordic Rig-3 for drilling in 1Q27.

e Drilling the Franklin Bluffs-1H well at Project Phoenix is to be funded by partner Burgundy
Xploration (BEX) and is planned in 1Q2027. This is subject to BEX's USA IPO or other funding
sources. BEX's IPO process is underway.

Figure 2: Location map of South Prudhoe and other leases

i e e Y

% 1 & $FOHADL
M A SPRNGE ST
. T %
BN ROCK FLOUS ]
:‘mE.E‘EH e st o
IVISHAK FOCUSED — oo o i
100% Working Interest HE R
BT G F KAD RIVER EAST
| ™ Leases Project boundaries f;_—m- UNDER'EXPLORED
51 Ky rogional sl Py 100% Working Interest

| == Trans Alaska Pipeline System

|
| = Dalton Highmeary X
| #+* Production infrastructure network [T ® "lr

0 1 iln’d.“n‘.‘ f

Source: 88Energy

Key assets: South Prudhoe (88Ew.i. 100%. Gross 2U 769MMbbls)
o Target reservoirs are proven reservoirs in mega-fields to the north.
e 2U prospective resource 769MMBBLs (gross, un-risked).

The South Prudhoe acreage was awarded to 88E in November 2025, in a state licensing round. The
acreage is located in a prolific hydrocarbon fairway on the North Slope, south of the Prudhoe Bay Unit
(PBU) and the Kuparuk River Unit (KRU) fields. These fields have produced ~14 Billion barrels of oil,
from lvishak and Kuparak reservoirs, from operations dominated by ConocoPhillips, Exxon and
Hilcorp. These reservoirs are regionally pervasive and extend south into 88E's leases.
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The lvishak reservoir is conventional with excellent reservoir qualities. The lithology is sandstone with
porosities averaging ~20% and permeabilities in the 50-100mD range evident from well logs and test
data from previous wells Hailstorm-1, Hemi Springs State-1, Rock Flour-1 and the Hurl St 5-10-13.
Two of these wells (Hemi Springs and Rock Flour) are within 88E leases.

Extensive seismic data interpretation has identified multiple prosects and leads, with the Augusta
prospect being high-graded for farm-out and drilling.

Augusta-1 well: multi-zone ~133MMbbl target with 48% chance of success

The Augusta prospect is a multi-zone, high impact well in the northern part of the South Prudhoe
project area. The proposed well location is adjacent to existing oil discoveries and producing fields.
There are three reservoir objectives, visible on seismic and productive in offset wells. (Figure 3). These
are the lvishak ,Kuparuk and Brookian reservoirs, which host the 133MMbbl prospective 2U resource
(up from 67MMbbils).

Most of the large increase in 2U is due to assignment of prospective resources to the Brookian
reservoir which hosts two zones of interest, the "West Sak" (WS) and "Upper Shrader Bluff" (USB).
The West Sak reservoir is a proven producer in near-by acreage from shallow late Cretaceous marine
sandstones characterised by high porosity but hosting relatively "heavy" oil (15-22 Deg. API).

The Augusta prospect is rated a geological chance of success (GCOS) of 48% informed by 3D
seismic and nearby wells. The on-lease Hemi Springs well was drilled by ARCO in 1984 and
intersected 13ft of net pay with 20% porosity in the lvishak sandstone. On test, this zone recovered 26
degree API oil. The shallower Kuparuk reservoir flowed oil from a production test at 515BOPD. ARCO
never pursued appraisal due to low oil prices at the time ($10-15/BBL) and materiality reasons.

88E propose up to three drilling locations at Augusta, subject to success from the first well.

Figure 3: Seismic section and geographic location of proposed Augusta wells
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Project Phoenix recap: oil appraisal in 2027

Project Phoenix is located south of the Prudhoe leases. 88E have operated this acreage since 2014,
drilled three wells and have extensive geological knowledge which aids in de-risking further appraisal.

Multiple reservoirs are identified from previous wells drilled by 88E (Icewine-1 & 2, and Hickory-1) with
Hickory flowing oil on test, resulting in the booking of 2C contingent resources of 378MMBOE (gross,
239MMBOE net after royalties and for a 75% w.i.) of which approximately 66% is liquids. 88E's interest
will reduce to 25% when partner BEX satisfies its farm-in obligations.
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A horizontal well Franklin Bluffs-1H and extended production test are planned to commence in
1H CY27. This well plans a 3500-foot lateral, in the SMD-B (Shelf Margin Delta) reservoir, followed by
a 90-day production test. The SMD-B reservoir flowed oil at Hickory and is interpreted to have better
reservoir qualities than other formations above and below.

Execution of this drilling campaign is subject to the JV partner (BEX) ability to fund as part of its farm-n
obligations. BEX are planning a US IPO and registration with the SEC is underway.

Substantial Prospective Resource Increases

Figure 4 shows the new and previous 2U estimates. We highlight the increases with blue shading.
88E's ASX announcement dated 18 May 2026 contains additional detail. The figures for South
Prudhoe are for 100% working interest and are before royalties. Net figures are after 17% royalty.

The bulk of the upgrade is due to:

Inclusion of 2U for the Brookian reservoir for the first time. The Brookian hosts two shallow oil-
bearing targets, the West Sak (WS) and Upper Schrader Bluff (USB).

e Inclusion of 2U at the Augusta West prospect.

¢ Increases in estimates for Augusta, Lasso and Cooper Canyon.

Figure 4: Old and new prospective and contingent resource estimates. New date is in blue/bold

Previous
South Prudhoe (100% w.i.) MBBLS WBBLS MWBBLS WBBLS MBELS MBBLZ MWBEBLS |MBBLS MBBLS MBBLS MBBLS
Augusta Iv, Kup, SB 45 G4 91 &7 43%, 65 134 7 157 48%
Augusta West WS T 22 67 H 54%
Augusta Morth I, Kup 16 23 32 24 62% 17 25 39 27 62%
Lasso Iv, Kup,SB,WS 8 11 15 11 39% 48 121 290 151 39%
Greater Spur Cluster v, Kup 11 24 50 28 43% 12 24 50 28
Eaglecrest Iv, SB 5 9 17 10 47% 5 9 17 10
Concho =B %] 161 370 197 22% 68 161 370 197
Tressler =B 45 106 251 132 23% 45 106 251 132
Hunter =B 6 17 45 23 24% 6 17 46
Cooper Canyen 5B 40 91 211 113 26% B3 151 269 166
Sub Total-100% gross 245 | 507 | 1085 605 356 | 769 | 1676 899
Net(83.3%) 204 422 904 504
Project Phoenix (75% w.i)
SMD-B 24 78
Upper SFS 5 21 T2
Lower SFS i 35 123
Basin Floor Fan 62 158 387
Sub Total-Net a3 239 641
Total 88 Energy (Net)

Source: Company and MST

Valuation: A$0.183 (Prev. A$0.135)
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88E is in an exploration phase with no cashflow, so we base our valuation on a combination of (1)
market-based proxy for 2C contingent resources and 2U prospective oil resources in Alaska, (2) values
for acreage from farm-out transactions and (3) book value for acquired acreage.

The increase in our valuation is due to the ~35% increase in 2U resources.
Other assumptions are:

e We value 2C contingent resources at Project Phoenix at US$2/BBL (~A$3/BBL), supported by
existing discoveries at Icewine and Hickory.

e We value 2U prospects at Augusta at A$1/BBL. There is potential for a farm-out which would
bring funds and an industry value.

o For Namibia, we value 88E's working interest in PEL93 based on offset operator Reconnaissance
Energy Africa Ltd's (TSX: RECO) market value for similar acreage.

e Cash estimated $10M as of April 2026.

Figure 5: Sum of part valuation

Asset Value (ASM) 2C or 20-MMBBL= Method ASM CcPs Risk ASM CPs
Core E&P assets Unrisked NAV Rizked NAV

Project Phoenix (SMD, SF3) 32 2C/BBL@ASIBBL 96 0.07 100% 96 0.07
Project Leonis fother 16 0. 100% 15 0.01
Augusta-lvishak, Kuparuk 133 2U/BBL @AS1/BBL 133 010 100% 133 0.10
Other Alaska Bv 1 0.00
Mamibia-PEL 83 RECO farm-in 32 0.02 75% 24 0.02
Core E&P Value 277 0.21 270 0.20
Cash Est May 2026 10 0.1 10 0.m
Corporate costs -29 -0.02 -29 -0.02
Total Financial -19 -0.01 -19 -0.01
Total equity value 258 251

Shares on issue Post issue 1331 133

Other captital 45 45

Value Per share 0.188 0.183

Source: MST Access estimates

Risks

o External sources of funds are required to progress all assets, either from farm-outs, asset sales,
or equity issuance.

« Joint Venture partner Burgundy Xploration (BEX) is exposed to up to US$39M of gross capex for
Project Phoenix. Burgundy is a private company with no production revenue and is seeking to
raise funds by way of an IPO. There is risk to completion of this process.

o Project Phoenix requires successful drilling and testing of the Franklin Bluffs-1H well and BEX's
funding situation

o Drilling at Augusta may require a farm-in partner, or other sources of capital to provide funding.

. Catalysts

e 1Q27: Drilling at Augusta.

e Farm-out activity.

o BEXraising capital via an IPO, bringing funds and additional disclosures to the market.

o 1HCY27: drilling Project Phoenix horizontal well, Franklin Bluffs -1H and extended well test.

o Activity in Namibia by RECO with testing upcoming at its Kavango West discovery in ~June 2026
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Stuart Baker received assistance from the subject company or companies in preparing this research report. The company provided them with communication with senior
management and information on the company and industry. As part of due diligence, they have independently and critically reviewed the assistance and information provided by the
company to form the opinions expressed in this report. They have taken care to maintain honest and fair objectivity in writing this report and making the recommendation. Where
MST Financial Services or its affiliates has been commissioned to prepare content and receives fees for its preparation, please note that NO part of the fee, compensation or
employee remuneration paid has, or will, directly or indirectly impact the content provided in this report.

Company disclosures

The companies and securities mentioned in this report, include:
88 Energy Limited (88E.AX) | Price A$0.024 | Valuation A$0.183;

Price and valuation as at 20 May 2026 (* not covered)

Additional disclosures

This report has been prepared and issued by the named analyst of MST Access in consideration of a fee payable by: 88 Energy Limited (88E.AX)

Other disclosures, disclaimers and certificates

Methodology & Disclosures

MST Access is a registered business name of MST Financial Services Limited (ABN 54 617 475 180 “MST Financial Services”), which is a limited liability company incorporated in
Australia on 10 April 2017 and holds an Australian Financial Services Licence (AFSL 500 557). This research is issued in Australia through MST Access, which is the research
division of MST Financial Services. The research and any access to it, is intended only for "wholesale clients" within the meaning of the Corporations Act 2001 of Australia. Any
advice given by MST Access is general advice only and does not take into account your personal circumstances, needs or objectives. You should, before acting on this advice,
consider the appropriateness of the advice, having regard to your objectives, financial situation and needs. If our advice relates to the acquisition, or possible acquisition, of a
financial product you should read any relevant Product Disclosure Statement or like instrument.

ECM and corporate advisory services: MST Financial Services provides equity capital markets (‘ECM”) and corporate advisory services through its capital markets division, MST
Capital Markets (“MST Capital”’). MST Capital provides these services to a range of companies including clients of MST Access. As such, MST Capital may in the future provide
ECM and/or corporate advisory services and, accordingly, may receive fees from providing such services. However, MST Financial Services has measures in place to ensure the
independence of its research division is maintained, including information barriers between its Capital Markets and Research teams. In addition, neither MST Access, nor any of its
research analysts, receive any financial benefit that is based on the revenues generated by MST Capital or any other division of MST Financial Services.

Accuracy of content: All information used in the publication of this report has been compiled from publicly available sources that are believed to be reliable, however we do not
guarantee the accuracy or completeness of this report and have not sought for this information to be independently certified. Opinions contained in this report represent those of
MST Access at the time of publication. Forward-looking information or statements in this report contain information that is based on assumptions, forecasts of future results and
estimates of amounts not yet determinable, and therefore involve known and unknown risks, uncertainties and other factors which may cause the actual results, performance or
achievements of their subject matter to be materially different from current expectations.

Exclusion of liability: To the fullest extent allowed by law, MST Access shall not be liable for any direct, indirect or consequential losses, loss of profits, damages, costs or
expenses incurred or suffered by you arising out or in connection with the access to, use of or reliance on any information contained in this report. No guarantees or warranties
regarding accuracy, completeness or fitness for purpose are provided by MST Access, and under no circumstances will any of MST Financial Services’ officers, representatives,
associates or agents be liable for any loss or damage, whether direct, incidental or consequential, caused by reliance on or use of the content.

General Advice Warning

MST Access Research may not be construed as personal advice or recommendation. MST Access encourages investors to seek independent financial advice regarding the
suitability of investments for their individual circumstances and recommends that investments be independently evaluated. Investments involve risks and the value of any investment
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securities or investments. The information contained within MST Access Research is published solely for information purposes and is not a solicitation or offer to buy or sell any
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