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Barrelling Ahead

NEED TO KNOW

e Plans to drill and test the Augusta-1 exploration well in the
Alaska South Prudhoe acreage, targeting a 134MMbbl resource,
are well advanced with a rig contracted for drilling in 1QCY27.

o Elsewhere in Alaska, the Franklin Bluffs-1H appraisal well is
planned in 1QCY27 subject to partner funding.

o Cash at 31 March $8.2M, with farm-out to drill Augusta underway

88E is mobilising equipment to drill the Augusta-1 well in 1QCY27,
subject to attracting a partner for funding and completion of permitting and
logistics. 88E reports multiple companies are engaged in a farm-out process.
The Augusta-1 well is designed to test 134MMbbls (gross, un-risked 2U) in
three separate reservoir intervals. 88E's working interest is 100%. The well is
considered to have a high chance of success, supported by modern 3D
seismic and extensive offset well data.

At Project Phoenix, the Franklin Bluffs-1H horizontal well is planned in
1QCY27 subject to joint venture partner Burgundy Xploration (BEX) being
able to meet its farm-in obligations. BEX seeks a US listing to raise funds and
this activity is ongoing.

Cash at 31 March of A$8.2M which is sufficient to fund the lead up to drilling
but exploration wells will require farm-outs or alternative sources of capital.

Investment thesis

88E's Alaskan acreage has a very large resource and prospect inventory,
backed by previous well data and modern 3D seismic. 2U prospective oil
resources are 769MMbbls (gross, un-risked) in the South Prudhoe leases
and 239MMbbLs (2C) at "Project Phoenix". These are large in context of
88E's enterprise value.

Prospective acreage is in a prolific region and high oil prices and
energy security concerns enhances farm-out potential. The USA is open
to oil and gas investment and recent global events amplify the strategic
nature of 88E's acreage in Alaska, an area hosting super-giant fields and
extensive production infrastructure and logistical support. Exploration
acreage in Namibia is an option in a vast un-explored frontier with nearby
peer activity showing positive results

88E's market value for 2C and 2U resources is less than US$0.5/bbl. The
value upside in the event of proving up the 2C and 2U resources out-weights
the capex and operational risk in our view.

Valuation: A$0.119 (Prev $0.135) risks & catalysts

We value 88E using a combination of market values for exploration acreage,
and EV/BBI measures for 2C contingent and 2U prospective resources. The
lower value is due to a re-assessment of the timing and likelihood of drilling
at Project Phoenix. Risks relate to securing funds from partners and farm-
outs for drilling. Catalysts are a successful IPO by the joint venture partner
BEX to fund the Franklin Bluffs-1H well and farm-out of Augusta for drilling.
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exploration stage assets onshore the Alaskan North Slope,
and in onshore Namibia.

A$0.119 (from A$0.135)
A$0.020

Valuation

Current price

Market cap AS$27
Cash A$8M (30 Jun 26)

Upcoming Catalysts / Next News

Period

2HQ26 Burgundy LLC IPO
1QCY27 Drilling Augusta

1QCY27 Franklin Bluffs-1H drilling

Share Price (A$)

$0.04

$0.03

$0.02

$0.01

14/11/2025 12/02/2026 11/05/2026

Source: FactSet.
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Figure 1: Financial summary. All figures in A$ unless otherwise stated

All figures in A% unless otherwise stated
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Progressing drilling plans for 1QCY27

Resource potential to be unlocked at Project Augusta

During the past few years 88E have acquired and interpreted extensive 3D seismic data over its South
Prudhoe lease area to de-risk and evaluate prospect sizes, with the Augusta prospect prioritised for
drilling. In May 2026, 88E secured the Nordic Rig-3 for drilling in 1QCY27. Elsewhere to the south,
88E's joint venture partner at "Project Phoenix", Burgundy Xploration (BEX) is progressing an IPO
which is necessary to bring funding for the drilling of the Franklin Bluffs-1H horizontal well which is
planned in 1QCY27.

Drilling plans in CY27 are as follows

e Drilling of the Augusta-1 well in the South Prudhoe lease. The 2U (gross, un-risked prospective
best estimate) at this location is 134 MMbbls, in three stacked reservoir objectives, the Ivishak,
Kuparuk and the Brookian. The geological chance of success (GCOS) is assessed by 88E at
48%. All of these reservoirs are productive in offset wells.

e Drilling the Franklin Bluffs-1H well at Project Phoenix, to be funded by partner Burgundy
Xploration (BEX) as per a farm-in, is planned by 31 March 27. This is subject to BEX's USA IPO
or other funding sources. BEX's IPO process is underway.

Figure 2: Location map of South Prudhoe and other leases
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South Prudhoe and the Augusta project (88E working interest 100%.)
o Target reservoirs are proven in the world-scale fields to the north in the wider Prudhoe Bay area.

o 2U prospective resource 769MMbbLs (gross, un-risked) in 10 prospects, with the largest and
most prospective at Augusta. Figure 5.

This acreage is located in a prolific hydrocarbon fairway on the North Slope, south of the Prudhoe Bay
Unit (PBU) and the Kuparuk River Unit (KRU) fields. These fields have produced ~14 Billion barrels
of oil, from lvishak and Kuparak reservoirs, from operations dominated by ConocoPhillips, Exxon
and Hilcorp. These reservoirs are regionally pervasive and have been seismically defined to extend
south into 88E's leases.

The lvishak reservoir is conventional with excellent reservoir qualities. The lithology is sandstone with
porosities averaging ~20% and permeabilities in the 50-100mD range evident from well logs and test
data from previous wells Hailstorm-1, Hemi Springs State-1, Rock Flour-1 and the Hurl St 5-10-13.
Two of these wells (Hemi Springs and Rock Flour) are within 88E leases.
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Extensive seismic data interpretation has identified multiple prosects and leads, with the
Augusta prospect being high-graded for farm-out and drilling.

Augusta-1 well: multi-zone ~134MMbbl target with 48% chance of success

The Augusta prospect is a multi-zone, high impact well in the northern part of the South Prudhoe
project area. The proposed well location is adjacent to existing oil discoveries and producing fields.
There are three reservoir objectives which are identifiable from seismic surveys visible and productive
in offset wells. (Figure 4). These are the Ivishak, Kuparuk and Brookian reservoirs, which host the
134MMbbl prospective 2U resource.

Figure 3: South Prudhoe leases and offset fields
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The Augusta prospect is rated a geological chance of success (GCOS) of 48% informed by 3D seismic
and nearby wells.

The on-lease Hemi Springs well was drilled by ARCO in 1984 and intersected 13ft of net pay with 20%
porosity in the lvishak sandstone. On test, this zone recovered medium quality oil (26 degree API). The
shallower Kuparuk reservoir flowed oil from a production test at 515BOPD.

88E propose up to three drilling locations at Augusta, subject to success from the first well.
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Figure 4: Seismic section and geographic location of proposed Augusta wells

Source: 88 Energy
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Project Phoenix recap: oil appraisal in 2027 subject to JV funding

Project Phoenix is located south of the Prudhoe leases. 88E have operated this acreage since 2014,
drilled three wells and have extensive geological knowledge which aids in de-risking further appraisal.

Multiple reservoirs are identified from previous wells drilled by 88E (Icewine-1 & 2, and Hickory-1) with
Hickory flowing oil on test, resulting in the booking of 2C contingent resources of 378MMBOE (gross,
239MMBOE net after royalties and for a 75% w.i.) of which approximately 66% is liquids. 88E's interest
will reduce to 25% when partner BEX satisfies its farm-in obligations.

A horizontal well Franklin Bluffs-1H and extended production test are planned to commence in 1Q
CY27, with a target date of 30 March. This well plans a 3500-foot lateral, in the SMD-B (Shelf Margin
Delta) reservoir, followed by a 90-day production test. The SMD-B reservoir flowed oil at Hickory and
is interpreted to have better reservoir qualities than other formations above and below.

Execution of this drilling campaign is subject to the JV partner (BEX) ability to fund its farm-n
obligations. BEX are planning a US IPO and while the process has been lengthy, registration with the
SEC continues. To align with BEX's IPO timing, 88E have granted BEX more time to meet outstanding
farm-in obligations, to 30 September 2026.

BEX's obligation is to fund 100% of Project Phoenix for US$29M. As a private company there is
opacity on BEX's financial position and progress on its US listing is a source of uncertainty to the

likelihood and timing of the Franklin Bluffs well.

However, BEX have continued to meet cash-calls as per its farm-in agreement. In the March quarter,
88E received A$0.76M from BEX to cover annual acreage lease payments, previously agreed
amendment fees and partial consideration for the Icewine 3D seismic survey. At 31 March, US$2.1M
was outstanding for the Icewine survey.

Alaska Prospective Resources and contingent reserves

A major investment attribute is the absolute size of resources being assessed, in the context of the
company's market value. Figure 5 shows contingent ( 1C, 2C, and 3C) and prospective resource (1U,
2U and 3U) estimates.
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Figure 5: Prospective and contingent resource estimates, and Geological Chance of Success (GCOS)

Prospect Mean GCOS
%

South Prudhoe (100% w.i.) MBBELS WBBLS MWBBLS [MBBLS MWBBLS MWBBLS MWBBLS

Augusta Iv, Kup, 5B 65 134 277 157 48%

Augusta West Ws 7 22 67 3| bBd%

Augusta North v, Kup 17 25 39 27| 62%

Lasso hv, Kup, 5B, WS 45 121 290 151 39%

SubTotal- North West Hub 137 3 673 66

Greater Spur Cluster v, Kup 12 24 50 28

Eaglecrest v, SB 5 9 17 10

Donoho 5B 68 161 37a 197

Tressler 5B 45 106 251 132

Hunter 5B G 17 46 23

Cooper Canyon 5B 83 151 269 167

Sub Total South East Hub 219 468 1004 AT

Total Gross (100%) 356 769 1677 923

Project Phoenix (75% w.i)

SMOD-B 24 9

Upper SFS 21 T2

Lower S5F5 35 123

Basin Floor Fan G2 158 367

Sub Total-Net after royalty 83 239 641

Total 88 Energy

Source: Company and MST

Namibia PEL93: positive peer activity and amendment to farm-in agreement.
(88E w.i. 20%)

Drilling of a deep well and testing is underway by ReconAfrica (TSX:RECO) at its play-opening
Kavango West-1X in the onshore Owambo Basin.

The well is significant. It is only the second modern deep well to test the deep geological potential and
was drilled to a depth of 4200m.

RECO reported encountering a thick carbonate sequence and in recent weeks has reported the
recovery of oil and gas to surface, from the first of a planned series of tests. Rates and hydrocarbon
composition have not been disclosed and at this time testing continues. This is highly encouraging for
a frontier well, and the knowledge gained from RECO's activities is helpful in shaping the PEL93 JV's
understanding of the exploration potential in its PEL93 license.

88E and its JV partners have up-coming drilling elections, so the RECO data will help inform that
decision.

In the past quarter, 88E amended its farm-in agreement with the net impact being the company retains
an earned 20% working interest, while removing future staged farm-in obligations and financial
exposure by approximately US$15M.

Recent and upcoming exploration activity is mostly technical analysis of data acquired to data to
improve subsurface definition and mature leads and prospects. Drilling activity will require funding, with
options being third-party participation or formation of a special-purpose Namibian listed entity.
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Valuation: A$0.119 (Prev. A$0.135)

88E is in an exploration phase with no cashflow, so we base our valuation on a combination of (1)
market-based proxy for 2C contingent resources and 2U prospective oil resources in Alaska, (2) values
for acreage from farm-out transactions and (3) book value for acquired acreage.

The reason for our reduced valuation is a re-assessment of the timing and likelihood in drilling the
Franklin Bluffs 1H well at Project Phoenix.

Other assumptions are:

¢ We value 2C contingent resources at Project Phoenix at US$2/BBL (~A$3/BBL), supported by
existing discoveries at Icewine and Hickory. However due to JV partner funding uncertainty we
have risked this at 50%. Partner BEX have been working on a US IPO for a considerable period
and until this is finalised and funds secured, the drilling at Franklin Bluffs remains uncertain and
there is uncertainty to this part of our valuation.

o We value 2U prospects at Augusta at A$1/BBL. There is potential for a farm-out which would
bring funds and an industry value.

o For Namibia, we value 88E's working interest in PEL93 based on offset operator Reconnaissance
Energy Africa Ltd's (TSX: RECO) market value for similar acreage.

e Cash $8M as of 30 June 2026.

Figure 6: Sum of part valuation

Asset Value (ASM) 2C or 2U-MMBBL= Method ASM CPS Risk ASM CPS
Core E&P assets Unrisked NAV Risked NAV

Project Pheentx (SMD, SFS) 32 2CBBL@ASIBEL 96 0.07 50% 43 0.04
Project Leonis fother 16 0. 100% 18 0.0
Augusta-lvishak, Kuparuk 133 2U/BBL @AS1/BBL &3 0.07 100% a3 0.07
Other Alaska Bv 1 0.00
Mamibia-PEL 83 RECO farm-in 32 0.02 75% 24 0.02
Core E&P Value 232 0.17 177 0.13
Cash 30-Jun-26 a8 0.01 a8 0.1
Corporate costs -21 -0.02 -21 -0.02
Total Financial -13 -0.1 -13 -0.01
Total equity value 219 164

Shares on issue Post issue 1331 1331

Other captital 45 45

Value Per share 0.159 0.119

Source: MST Access estimates

Risks

o External sources of funds are required to progress all assets, either from farm-outs, asset sales,
or equity issuance.

« Joint Venture partner Burgundy Xploration (BEX) is exposed to up to US$39M of gross capex for
Project Phoenix. Burgundy is a private company with no production revenue and is seeking to
raise funds by way of an IPO. There is risk to completion of this process.

o Project Phoenix requires successful drilling and testing of the Franklin Bluffs-1H well and BEX's
funding situation

o Drilling at Augusta requires a farm-in partner, or other sources of capital to provide funds for
drilling costs.

Catalysts
e 1Q27: Drilling at Augusta.
¢ Ongoing farm-out activity.
o BEX raising capital via an IPO, bringing funds and additional disclosures to the market.

e Subject to BEX funding, in 1HCY27: drilling Project Phoenix horizontal well, Franklin Bluffs -1H
and extended well test.

o Activity in Namibia from RECO test result.
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