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Big Potential, Deep Value

Large discovered oil resource in Alaska's North Slope to be appraised
in CY2026 at "Project Phoenix", fully funded by farm-out.  Geology and
production potential is de-risked from prior wells and offset fields. Horizontal
drilling and extended production testing is planned and If successful,
commercial production could follow in CY2028/29.

Elsewhere in Alaska, Project Leonis hosts 664MMBL of prospective
resource (2u-Mean) with plans to farm-out for a carry through an exploration
well (Tiri-1) in CY2026. In Namibia 88E made a low-cost entry into a vast,
underexplored onshore region with potential to be informed by near-by peer
drilling activity.

Cash at 31 March 2025 was $10M, and monetisation of USA production
could bring another $6-8M. Project Phoenix is funded for the upcoming
appraisal, while Leonis wells are to be funded by farm-out. Namibia remains
low cost in the current phase ahead of peer exploration results.

Investment thesis
Project Phoenix resource appraisal in CY26 targets commercial
production circa CY2028/2029. Project Leonis plans high impact drilling at
the Tiri-1 location in 1H2026 subject to farm-out.   Elsewhere, Namibia is a
frontier opportunity, with geology to be informed by offset operator activity

Peer company activity in Alaska and Namibia in nearby acreage is
important in shaping geological models, providing catalysts and stimulating
industry participants looking at 88E's farm-out plans. These peers are
relevant analogues for acreage and resource valuation and indicate 88E is
deeply discounted for broadly similar opportunity.

Cash, farm-outs and possible asset sales fund activity over the outlook.
Longer term, 88E's strategy is to monetise assets via divestment ahead of
capital intensive development.

Valuation:  $0.07 & Risks
We value 88E based on a combination of farm-out values for prospective
acreage, 2C resource multiples from peers and references to nearby peer
activity and market valuation. 

Oil and gas prices are key risks.   Results   from Project Phoenix horizontal
well will inform commerciality. Exploration activity in Namibia and Project
Leonis will require funding. Project Phoenix appraisal depends on the JV
partner's ability to raise funds independently in order to fund the program. 
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NEED TO KNOW
Large discovered resources and exploration prospects in
Alaska's North Slope (at Project's Phoenix and Leonis) and
onshore Namibia. Minor production in USA Permian Basin.

Project Phoenix appraisal drilling and production test in CY2026
is fully funded from farm-out. Farm-out processes are underway
to fund an exploration at Project Leonis. Basin opening wells
being drilled by near-acreage peer in Namibia.

Peer company market valuations show a steep discount in 88E's
market value for similar exploration phase assets.
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Figure 1:  Financial summary.  All figures in A$ unless otherwise stated

Source:
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High impact activity in Alaska and Namibia
88E is an exploration company, with  assets in Alaska's North slope, and onshore Namibia. 

Strategy: farm-out to fund exploration and appraisal then monetise
88E's strategy is to explore high-upside acreage, and if successful seek to monetise ahead of
production. Critical to this are farm-outs to fund drilling activity. 88E has achieved this at
Project Phoenix, is planning the same for Project Leonis and in likely in Namibia.

88E's acreage in Alaska has very large potential. Success in the upcoming activity will transform the
company. Board and management changes in recent years have led to a strategic shift away from
company funded   frontier exploration, to activity concentrated in attractive geological settings and
located close to infrastructure and markets. A key strategic objective is to farm-out working interests to
new entrants for free carried expenditure through drilling and appraisal

This strategy is working, with a pivotal phase of activity upcoming at Project Phoenix, fully funded by a
farm-out agreed in 1Q25 with joint venturer Burgundy Xploration (BEX). The BEX farm-in carries 88E
through up to US$39M (~A$60M)of work program in return for a 50% working interest.  Next up is to
farm-out for drilling at Project Leonis in 1HCY26. In Namibia, the investment in PEL93  is a low-cost
option on an emerging frontier, with nearby drilling to inform geological models. 

Investment case 
There are AIM and TSXV exploration companies with very similar acreage in Alaska and Namibia, at a
similar phase of activity but with much higher value in respective markets.   The comparisons we
present in the valuation section evidence that 88E is deeply discounted for a similar opportunity. 
Reasons for the discount could be the geographic spread of operations, lack of investor awareness re
assets in Alaska and Namibia, lack of ASX peers to provide immediate comparisons, and history of
capital raisings eroding investor confidence. Going forward, 88E is fully-funded in high impact activity
and nearby peer activity provide provide re-rating opportunities.

Near term objectives
Project Phoenix. (Working interest 75%, reducing to 30%): Horizontal well and extended test
planned for 1HCY26. Multiple reservoirs defined by three wells (Icewine-1 & 2, and Hickory-1).
2C resource 239MMBOE (net), and commercial producers in fields to the north

Project Leonis (W.I. 100%) is a multi-zone exploration opportunity, with a very large prospective
resources of 664 MMBOE (at 30 January 2025, net mean estimate). A farm-out process is
underway to fund the Tiri-1 exploration well which is targeted to be drilled in 1H2026

the entry into Namibia is a low cost option on a huge area, with offset operator drilling underway

Catalysts & upcoming events
1HCY26:  farm-out and drilling of Tiri-1well at project Leonis.

Mid -2026: drilling Phoenix horizontal well and extended well test.

Potential sale of part or all Permian Basin production which is small in context and no longer a
core asset. We assume this in 2H2025 generating $6-8M.

Peer activity (TSXV:RECO) in Namibia with drilling underway to inform geology, and results from
a second well anticipated in 3Q25.

Activity by Pantheon Resources (PANR.LON) in Alaska acreage to the north of Project Phoenix.

Valuation: A$0.07 & key risks
Our methodology is a SoP for acreage in 88E's focus areas, by applying accepted industry
benchmarks for Contingent and Prospective resources. Farm-out transactions which put a dollar value
on working interests are applied where applicable. Key risks are 

Oil prices. 88E seeks farm-outs to undertake carried exploration but industry appetite is ultimately
driven by oil prices and partner capital adequacy. 

Capital and funding. 88E has no material revenue. Drilling and pre-development will require funds
from farm-in partners, or alternatives such as equity issuance or sale of working interests.



Report prepared by MST Access, a registered business name of MST Financial services ABN 617 475 180 AFSL 500 557.

mstaccess.com.au   4

Alaska: Large resource with commercial potential
88E has two project areas at various stages of exploration.. Project Phoenix has wells which
flowed oil to surface and is in the process of appraising discovered resources.  Project Leonis is at an
early exploration phase. These areas encompass ~71,000 net acres in the Alaskan North Slope"   in
areas close to road and oil transportation infrastructure.

Why Alaska ? For huge oil potential, and eventually gas
Alaska is a harsh climatic environment however the global and USA oil and gas industry has adapted
to these conditions and many of the challenges have been overcome in the  ~50 years since the giant
Prudhoe Bay discovery, and the Trump administration is intent on moving Alaskan LNG projects
forward unlocking value for gas. 

Alaska' North Slope region is a proven world-scale oil and gas region. There are numerous major
oil companies active in exploration and production. There is extensive oil processing and transportation
facilities, and a deep pool of service and contractor companies. Akin to the rest of the industry,
exploitation  is increasingly from unconventional reservoirs requiring horizontal wells and sophisticated
completion and stimulation technologies, which have been honed  in mainland USA.

88E have been active in the Alaska North slope area for 11 years, and have drilled 7 wells, some in
areas which are in suspension or relinquished.  A change of strategy in 2021 following Board changes
resulted in 88E focusing capital and activity on its acreage near to infrastructure, and these assets are
the subject of this report.

Exploration drilling began in 2015 with two wells Icewine-1 & 2 during 2015-2018, targeting the liquids
rich "HRZ shale". These were not commercially successful but increased understanding of the geology
and informed the successful drilling of Hickory-1 in 2023/24 which produced oil to surface. These wells,
and the Hickory discovery and surrounding acreage are "Project Phoenix".  

Following the farm-out of working interests in Project Phoenix in 1Q25, 88E's attention is turning to a
farm-out for wells in Project Leonis, which is also targeting drilling in CY2026.

Figure 2:  Alaskan projects Phoenix and Leonis, and near-peer (Pantheon Resources) activity

Source:  88 Energy
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Project Phoenix: fully funded horizontal well & testing in 2026
Brief chronology

November 2014, changes name from 'Tangier Petroleum" to 88 Energy and exits legacy African
acreage after award of acreage in Alaska's North Slope (with 87.5% w.i, partner Burgundy
Xploration (BEX) 12.5%). The exploration objective was the untested unconventional liquids rich
HRZ shale, that co-sourced the giant Prudhoe Bay oil field. At the time, the play was just opening
up with success enjoyed by others in the region.

December 2014: Icewine-1 was drilled to a depth of 11,600 feet. The well intersected the
unconventional HRZ play with oil shows, as well as the conventional Kuparuk sands, with gas
shows and gas kicks in good quality (~15% porosity) reservoir.   Cores   and log data confirmed
the existence of these reservoirs distant from other wells, and key geological parameters for a
successful shale play, being porosity, permeability and rock mechanics largely de-risked the play.
For more details refer to ASX release dated 29 December 2015 (Icewine-1 Final Drilling Update)

Mid 2017, Icewine-2 was drilled to a depth of 11450 feet to test the HRZ zone. The well   was
fracced in two stages over a gross interval of 128 but flows to surface in September 2017 of
~2mcfd were unexpectedly low leading to a suspension of testing operations. Testing resumed in
mid 2018, utilising nitrogen lift to improve flow to surface. Operations were suspended in July
2018, without having achieved meaningful hydrocarbon flows. (Refer ASX release 2 July 2018).

In 2023, the Hickory-1 well was drilled and declared an oil discovery, having flowed oil to surface
from two reservoir zones out of six encountered.

September 2024: Maiden Contingent Resources for Project Phoenix of 239MMBOE 2C (net to
88E). Refer ASX release 18 September 2024.

January 2025, 88E executed a staged farm-out to JV partner Burgundy Xploration. In return for a
carry through the 2025-2026 work program of up to US$39M gross, 88E share of carry
US$29.5M). On completion of the work program 88E's W.I will reduce from 75% to 25%.

Figure 3 shows the project area, and wells drilled by Pantheon Resources (PANR.LON) to the north, at
Alkaid, Talitha, Theta West  and Pipeline state. Refer to Appendix 1 for more information on PANR.

Figure 3:  Project Phoenix acreage location

Source:  88 Energy
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Hickory: a proven oil discovery
Unlike the Icewine wells which targeted unconventional shale reservoirs, the targets in Hickory are
"conventional"  sandstone and mixed clastic reservoirs. 

The Hickory well was drilled in 1Q202 to 10650 feet and encountered multiple pays zones, as shown in
figures 4. The well was flow tested during the Alaskan winter season of 1Q/2Q CY2024. Testing
focused on two of five reservoirs, the Upper SFS and the shallower SMD-B. Results were announced
on 3 April 2023.  In summary the well encountered ~450 feet of net pay in all primary and secondary
targets identified from well logs and C3-C5 hydrocarbons noted in cuttings and mud samples from a
number of zones, namely:

The primary target, Shelf Margin Delta (SMD) reservoirs, SMD-A, B and C. Interpreted net pay 
was 95 feet and average porosity  10.5%  from logs, which are excellent results.

Secondary targets the Upper Slope Fan (SFS, net pay ~80 feet, average porosity 10.5%) and
Lower Slope Fan System (SFS, net pay ~120 feet, average porosity 10.5%).

The Basin Floor Fan (BFF, net pay ~120 feet, average porosity 9.5%) and beneath that, the
Kuparak sandstone.

The upper SFS reservoir flowed oil at a peak rate of 70BOPD, of ~40 degree API oil, from a 20-
foot perforated interval. Importantly, this zone had not been tested in Project Phoenix acreage or
in offset wells.

The SMD-B zone flowed oil at a peak rate of 50BOPD of ~39 degree API oil from a 20-foot
perforated interval. 

Geology de-risked
The wells drilled to date have penetrated several independent reservoir sequences, which are on trend
to the north, in PANR's adjacent acreage and further into fields which are in production. These
reservoirs  are the SMD (shelf margin delta), upper and lower shelf fans (SFS), Basin Floor Fans (BFF)
and Kuparuk sandstone. Offset operator PANR has penetrated and tested various of these zones, and
flowed oil to surface. Refer to Appendix 1 for more information regarding PANR's activities.

These are very important results from vertical wells. The results de-risk the geology, and demonstrate
that hydrocarbons, in this case oil, can be recovered to surface. The rates are not high in absolute
terms but reasonable for small perforated intervals in vertical wells.  

Figure 4:  Hickory well flowed oil to surface from only two of five zones of interest.   

Source:  88 Energy
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Project Phoenix Contingent and Prospective resources (as at 31/12/2024)
Exploration to date and Hickory-1 flow test confirm significant contingent and prospective reserves.
Refer to Figure 6. Note, these figures are for 88E's 75% working interest as at 31 December 2024, and
are net of 12.5% Government royalty, and will reduce following farm-down to JV partner Burgundy.

Upper SFS flowed at a peak rate to surface of 70BOPD, of ~40 API oil, from a 20 foot perforated
interval, on natural flow. Importantly, this zone had not been intersected or tested at Project
Phoenix or in adjacent acreage. (ASX: 2 April 2024)

SMD-B reservoir test returned a peak flow rate of 50BOPD of ~39 API oil, from a 20 foot
perforated interval aided by nitrogen lift.

Figure 5:  Oil and drilling fluids recovered  to surface from Hickory test.

Source:  88 Energy

o 

o 

Figure 6:  Project Phoenix Contingent and Prospective resources (net at 63% W.I)

Source:  MST Access from 88E data
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Forward plan: Project Phoenix horizontal well and extended flow test in 2026
Contingent resources are assigned to the SMD-B and Upper and lower SFS, based on flow test
results. The Basin Floor Fan (BFF). Shelf Margin Delta (SMD) A and C, and the deeper Kuparak
sequences were not flow tested and are assigned prospective resources.

In CY2026, 88E and joint venture partner Burgundy plan to drill a horizontal well and carry out an
extended production test.  A horizontal well with more well-bore contact to the reservoir is expected to 
deliver higher production rates compared to the vertical well. In an earlier ASX release, 88E postulated
a (1) 6X-12X horizontal to vertical IP30 ratio (2) horizontal well IP30 750-1500 BOPD and (3) EUR per
well 1-2 MMBO. These estimates are supported by data from offset wells within 20km, at Alkaid, Theta
West and Talitha in PANR acreage.

Key points of the plan are:

Fairweather LLC, an experienced Alaskan service provider, has been retained to manage the
project planning, permitting and operational support.

The well to be drilled from the Franklin Bluffs gravel pad located on 88E acreage.

The lateral length objective is 3500 feet, in the SMD-B zone. This zone produced oil to surface
from the vertical well.

Production test duration ~90 days

Planned spud date mid CY2026.

Farm-down to Burgundy Xploration fully funds the 2025-2026+ work phase
On 17 February 2025, 88E entered into a binding agreement with JV partner Burgundy Xploration LLC.
Key terms are as follows:

Burgundy to fund up to US$39M of Project Phoenix total gross future work program in exchange
for an additional 50% working interest from 88E, in two phases. Based on 88E's current 75%
working interest, the carry approximates US$29.5m (approximately A$47M).

Phase 1: Burgundy to provide a carry of ~US22M for 88E's share of the budgeted CY2025-2026
work program, which is costed at US$29M. The Phase 1 program includes lease costs, drilling of
a horizontal well and an extended production test. This activity is scheduled for 1H CY2026.
Completion of this phase will result in 88E W.I. reducing from 75% to 35% and Burgundy's W.I.
will increase to 65%.

Upon success of Phase 1, Burgundy is to fund up to US$10M, for an additional well, or other
capex with 88E carried for up to US$7.5M. Un completion of this phase 88E working interest will
reduce to 25%.

Fiscal terms  and economic consideration.

There is a16.7% revenue royalty to the State of Alaska, plus lease rental fees of US$10/acre p.a. 

The USA Federal income tax rate is 21%.

Alaskan North Slope (ANS) oil prices are similar to Brent, and ~US$4-5/bbl Premium to WTI.

Trans-Alaska Pipeline (TAPS)  tariff ofUS$4.70/bbl.

Well costs are in the order of US$10-15M, but depend on the depth, completion, testing and other
parameters, and at this stage exploration wells costs are not representative of well costs which are
optimised for production.

Execution of the work program requires that Burgundy can fund its farm-in obligations. Burgundy is a
private Houston-based company. It has invested ~US$26M to date in the project, with funding to date
from private sophisticated investors. 
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Project Leonis:  large multi-zone zone oil prospects
88E has a 100% working interest in Project Leonis which covers a sedimentary basin with proven oil
charge, reservoirs and seals, from existing in-acreage exploration (the Hemi Springs Unit- 3 well) and
offset drilling activity. Large targets are identified, and 88E proposes a well, Tiri-1 in 2026, subject to
farm-out. The prospective resource is very large, with a net Mean Prospective Resource Potential of
664MMbbls of oil, making exploration high-impact in the success case. 

88E was awarded this acreage in April 2023 following a high bid on 10 blocks offered in the North
Slope Areawide 2022 oil and gas lease sale. In December 2024, 88E was the high bidder on additional
blocks and on formal award these will increase 88E's acreage to 35643 acres in 14 contiguous leases.
The project area is ideally located near the Trans-Alaska Oil Pipeline, and main north - south all-
weather Dalton Highway. Figure 7.

Geology:  Conventional and proven
Project Leonis   prospects are identified from a pre-existing high quality data set, in-field wells and
reprocessed 3D seismic. This is a conventional sandstone/siltstone/mudstone clastic sequence formed
in the Cretaceous era with the Upper Shrader Bluff (USB)  formation and the deeper Canning Channel
identified as prospective for oil. Reservoir depths are shallow by modern standards (<6000 feet), and
oil viscosity tends to be high, which impacts oil recovery factors. The USB reservoir is a known
producer in fields to the north, at West Sak, Orion, and Polaris. These were discovered in the 1970's
but only developed much later due to higher oil prices and advances in drilling and production
technologies.  The deeper Canning zone of interest, which 88E aims to penetrate in its planned Tiri-1
well,  is an untested play.

Figure 7:   Project Leonis location

Source:   88 Energy
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Historic drilling of the Hemi Springs Unit#3 well by ARCO in 1985 encountered 200 feet of   reservoir
with oil shows.  88E's reservoir objectives, the USB and Canning trough are deeper than offset fields
and should be commercially more favourable, with higher API and lower viscosity oil.

In June 2024, initial Prospective Resources were declared for the USB reservoir, and in January 2025
for the Canning turbidite sequence which was newly identified in late 2024 following extensive
quantitative work including rock physics, AVO and seismic inversion and 3D seismic reprocessing.
(Refer to ASX releases dated 12 December 2024 and 31 January 2025). In its ASX release of 12
December 2024, 88E indicate an areal extent of 43km2 and reservoir thickness of up to 336 feet,
indicating a very large prospect . As per figure 8, the prospective resources in both  reservoir objectives
are very large and will be impactful if successful.

The proposed Tiri-1 well location is designed to penetrate both the Canning channel, and the USB
interval. 

Time-line of key events
Leases awarded in April 2023, for 10 years.

June 2024: Maiden internal Prospective Resource estimate  for the USB reservoir interval.

December 2024, awarded 4 more contiguous leases expanding coverage, expanding areal
coverage of the Canning play.

January 2025: maiden initial Prospective Resource declared for the recently identified Canning
prospect.

Resource potential
The prospective resources in the two main geological play types are in Figure 8. These figures are as
at 30 January 2025.

Forward plan: Farm-out and drill Tiri-1 in 1H2026.
Formal award of the high-bid acreage announced in December 2024 is expected in 1H 2025. Gaining
formal title to this expanded acreage will enhance the farm-out process which is underway.

Planning is underway to drill Tiri-1, in 1HCY26. According to 88E, the geological chance of success
(CoS) in the reservoir objectives ranges from 32% for the USB formation, to 33% for the Canning
formation.

Oil and gas services and support company Fairweather LLC have been engaged to plan and permit
the well.   Funding and drilling is subject to securing a farm-in partner on suitable terms. Farm-out
activities have been refreshed following new data on the Canning formation. In January 2025, LAB
Energy Advisors were appointed to manage this process.

In its 2024 Annual Report, 88E reported "in-bound farm-in interest".  

Our SoP valuation assumes a farm-out to monetise the acreage and enter the drilling phase.  Refer to
the valuation section.

Figure 8:  Net entitlement Prospective Resource

Source:  88 Energy
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Namibia PEL93: under explored frontier
88E farmed-in for a 20% interest in under-explored but potentially very large onshore Owambo-
Etosha Basin covering 18500Km .

Potential to increase to 45% via a staged process.

Low cost option with offset operator wells and 3D seismic to aid geological understanding.

Energy-short southern Africa market.

88E's Namibian strategy: low-cost option into vast under-explored frontier
Southern Africa is facing an energy crisis. Gas supply to the RSA from offshore Mozambique fields is
depleting rapidly, with prediction of major shortfalls into RSA from 2027. The RSA market requires
major new sources of gas supply. There is an obvious commercial opportunity and industry participants
have responded and there is activity in RSA, Botswana and Namibia by a number of companies listed
on the ASX, AIM and TSXV.

88E's investment is a low-cost entry into a huge area, in an energy-short region, and where peer
activity underway nearby (by Reconnaissance Energy Africa, TSXV:RECO) will help to prove or dis-
prove the geological model, and inform  88E and partners to move to a drilling phase,  or pull out with
minimal capex risked. Refer to Appendix 2 for RECO's activities as these are geologically and
strategically relevant.

In November 2023, 88E agreed to a 3 stage farm-in to Petroleum Exploration Licence (PEL) 93 from
private Namibian company Monitor Exploration, initially for 20% with earn-in rights up to 45%. The
acreage was awarded to Monitor in 2018. It contains 10 structural closures identified by airborne
geophysical techniques and is in the process of being validated following seismic surveying in 2024.

Geological setting and brief chronology.
The region's oil and gas potential was recognised as early as 1928, but was followed by extended
period of sporadic activity. In past decades most exploration was via aeromag and 2D seismic, which is
now very dated. Figure 10 is flattering, the Etosha 1, 2 and 3 wells predate 1970, and other wells were
mostly shallow stratigraphic holes. The only meaningful recently deep drilling is by RECO and this
companies two well campaign will help to prove, or disprove the play.

2

Figure 9:  PEL93 onshore Namibia

Source:  88 Energy.
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88E's Farm-in terms
88E's financial obligations over the three farm-in stages are as follows. Refer to figure 11.

Stage 1. In CY2024, 88E paid Monitor US$3.68M over 4 installments for back costs, and carry
through work including 2D seismic. Of this, US$1.18M was paid in cash, and the balance by
issuing a total of 710M shares (pre-consolidation) at a price of A$0.0053c.

Stage 2: 88E to pay Monitor up to the first US$7.5M of the first well gross cost (estimated to cost
US$12M)  in return for an further 17.5% W.I to increase 88E's W.I to 37.5%

Stage 3: 88E has the option to fund the first US$7.5M of a second well gross costs estimated to
be US$12M,  to increase 88E's WI to 45%

Forward plan: to be informed by  RECO's nearby results
RECO  is drilling nearby in its PEL73. If this activity returns positive results, it will enhance 88E and
partners acreage appeal, and in turn, enhance a farm-out to fund drilling. 

If RECO's results are negative, then 88E and its partners can stand back with no further material capex
obligations and from 88E's perspective, minimal capex risked sunk to date

RECO is planning a second deep well in 3Q2025.

Figure 10:  Onshore Namibia sedimentary basins.

Source:  88 Energy

Figure 11:  Farm-in stages

Source:  MST Access from 88 Energy.
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Permian Basin USA: Divestment possible
Project Longhorn. (88E: ~65%)

Modest diversification into lower risk, lower cost, established region

a ~65% W.I in 2800 net acres, producing ~355 BOEPD (gross, CY24 average), from 49 wells

Small asset, providing cashflow to mitigate G&A costs and provide working capital

Limited upside, divestment being evaluated

The Permian Basin in West Texas is the backbone of resurgent USA oil production. The area 
produces about 6MMbbls of oil per day. and half the USA rig fleet is active in the region, which is about
320 at this time. In 2022, 88E made a   strategic decision to diversify into lower risk and lower cost
regions with existing production to provide working capital.

An initial interest was acquired in February 2022 for US$9.7M, comprising US$7.2M in cash and $2.5M
in shares, and additional production leases were acquired in CY2023. 

The initial acquisition price equated to US$4.7/BOE of 2P reserves. At the time, it was forecast to
return ~US$34M over 5 years at the then WTI strip price, with medium term plans to increase
production to ~1300BOE. However workovers did not meet objectives for various technical reasons. To
date cumulative cash receipts total A$8.8M. In the 2025 March quarter report, 88E stated that In order
to minimise capex,88E is exploring a potential divestment of part or all of its interest.  

Strategically, this asset has served its purpose in providing a modest cash-flow to fund basic admin
costs, however their is limited upside and monetisation is appropriate with potential sale proceeds
better directed into high upside activity.  

Figure 12:   Location in West Texas Permian Figure 13: Net Reserves

Source:  88 Energy Source:  88 Energy
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88E Reserves and resources
Refer to figure 14. These estimates are as presented in the 2024 Annual Report, for the company's
working interests at 31 December 2024.

Notes:

1. These figures are pre the  farm-down to Burgundy Xploration in January 2025 for Project Phoenix,
which if completed over the two phases proposed would reduce 88E's working interest from 75% (NRI
~63.3%) to 25%. 

2. Project Peregrine is currently in a state of suspension, until 30 November 2025. 

The Phoenix 2C resources are assigned to two of five hydrocarbon bearing zones, being the ones that
were flow tested.  The un-tested zones are assigned prospective resources (1U-2U-3U) and these are
large.  

Figure 14:  Contingent and Prospective oil and gas resources as at 31 December 2024.

Source:  88E from 2024 Annual Report
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Financial history and capital adequacy
Figure 15 is 88E's financial history since a name change and strategic shift to Alaska in 2014. The data
is shown for historical completeness and is not particularly relevant to the investment case. Key
observations are:

88E has no significant production or recurring revenue, except for small equity accounted cash
flow from Project Longhorn (West Texas Permian Basin) from late 2023

Funding of exploration activity has been mostly from equity issuance, and farm-outs for carried
expenditure. 

History of net losses is accentuated by exploration impairments.

At March 31 2025, 88E had ~$10M in cash. In our view, this is adequate for working capital over the
outlook to fund stay-in-business activity including non-drilling and license tenure costs. Significant G&A
cost reductions in FY2024 reduces cash-burn going forward. Exploration activity in Namibia, and
Project Leonis is planned to be funded via farm-out or other means. Project Phoenix is fully funded but
requires that JV partner Burgundy Xploration (BEX) to meet its farm-in obligations. In its ASX releases
detailing the farm-out, 88E states that BEX is in the process of a public listing in the current year.

In the March 2025 quarterly Report, we note 88E advised of potential divestment or sell-down of
interests in the Permian Basin asset. As this asset is generating cash-flow of circa A$2M p.a,  its likely
to be saleable for cash.  In our forecasts, we assume a divestment in 2H2025 for to bring A$7M.

Figure 15:  Financial history

Source:  MST Access, from 88E financial reports.
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Valuation $0.07
88E is in an exploration phase and has no significant production income, so we base our valuation
around a combination of (1) transaction values for acreage inferred from peer group farm-out deals
and (2) $/BOE of contingent resource multiple applicable to Alaska. 

Methodology
We value the assets via a combination of method applicable for exploration phase companies.

For project Phoenix, there are different ways  to assess value. As a minimum, the BEX farm puts
a value on acreage of US$29.5M which is the carried expenditure. To the north PANR have
published per-bbl NPV's for 2C of US$5.2/BBL, however these assume production and are not
instructive for undeveloped resources. PANR's  current market value at last close of 21p prices its
its 2C oil at A$0.80/BB.We apply this to 88E's   2C resources post farm-out to BEX which we
assume is completed, in which case 88E's share of gross 2C becomes 63MMBBLS. There is a
sizeable gas component, to which was assign a nominal value. Gas may become significant in
time if gas infrastructure is developed in the region.   Refer to Appendix 1 for more information
regarding PANR.

For Namibia, which is at the very early exploration phase, we value the working interest on the
basis of farm in, and taking note of significant farm-in (transactional ) activity in nearby acreage
for RECO. RECO farm-out 20% for a cash injections of US$16M, plus additional milestone
payments up to US$141m.  We use the cash figure to derive a working interest value of US$0.8M
per point, and apply this to 88E's current 20% w.i.  Refer to Appendix 1 for more information on
RECO's nearby activity in Nzmibia.

For Project Leonis $10M based on carry for one well. 88E report in-bound farm-in interest. We
assume a 50% 2:1 carry through a $10M well. This is speculative on our part but we think
reasonable.

For Project Longhorn (West Texas Permian Bain) we apply US$5 per BOE for 2P, which is
broadly consistent with the original purchase price, and approximates ~4X cash flow multiple
which we think is reasonable. We assume in our forecast in CY2025  a divestment, to bring A$7M

Cash of $10M is at 31 March 2025.

Figure 16:  Sum of parts valuation

Source:  MST Access estimates
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Building the value stack
Figure 17 is a value stack, which begins with base value for cash, and adds on the upside potential
when and if key valuation events are realised or re-valued.

Catalysts and factors impacting outcomes.
88E is not in production so is not financially exposed to oil prices, exchange rates or discount rates. 
However these influence 88E's ability to access capital and conclude asset sales or farm-outs.

Key changes in value are due to a combination of:

1. Success or failure in activity of offset operators, reflected in share prices or other events which will
revalue or devalue 88E's nearby acreage

2. Success in Project Phoenix horizontal well test which will be a go/no-go event.

3. Success or failure farming out Project Leonis.

4. Nearby activity in Namibia PEL73 which will help inform the prospects for 88E's PEL93

It is not possible to quantify these outcome as they tend to be binary, but in the worst case, the base
value for 88E is cash and anticipated proceeds from sale of Longhorn which total $17M in our
forecast. 

Other data & offset companies
Refer to Appendixes 1 and 2, for more detail on two market listed companies, PANR and RECO which
are "pure-plays" and currently active in offset acreage. Exploration and appraisal by these companies
is ongoing and results will impact geological models and willingness of oil and gas companies to enjoin
with 88E

Capital structure
at its AGM held on 6 May 2025, shareholders approved a 1-for-25 share consolidation, with trading
post consolidation from 8 May 2025. The results in the following:

1157.3M fully paid ordinary shares.

In addition, there are approximately 45M options, rights and options as follows, which if exercised
would increase issued capital by ~3.9%.

21.555M 88EOA quoted options expiring 15-December 2025, at an exercise price of A$0.1875
post consolidation

6.6M unquoted options 88EAK with various exercise dates and nil exercise price.

6.23M unquoted Performance Rights with various exercise dates and nil exercise price.

10.778M unquoted Warrants expiring 15 December 2026.

Figure 17:   Valuation building blocks

Source:  MST Access
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Risk factors
88E is engaged in fossil fuels industry, and these industries face rising challenges from
environmental activists.

Ongoing external sources of funds will be required to progress all assets, either from farm-outs,
asset sales, or equity issuance.

Joint Venture partner Burgundy Xploration is exposed to up to US$39M of gross capex for the
Project Phoenix 2025-2026 work program. Burgundy is a private company with no production
revenue and is seeking   to raise funds from existing and new shareholders to meet its farm-in
obligations.

Oil and gas prices are a risk. 

88E's exploration in Namibia is a frontier and yet to be proved. Negative exploration results by
offset operator RECO may render the area un-prospective.

Project Leonis requires a farm-in partner.  If one cannot be secured to fund drilling, the project is
unlikely to move forward.

Project Phoenix requires successful drilling and testing of the planned Hickory horizontal section.
There are numerous sub-risks, from execution of the lateral, successful completion and
installation of testing equipment, and ultimately the extended test flow rate.
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Board & management
The Board and executive team have considerable geological and commercial experience in oil and gas
and Africa, and changes in recent years has resulted in a sharper focus on commercial outcomes and
advancing exploration in a fiscally prudent manner.

Mr Phillip Byrne, Non-executive Chairman, appointed 2 August 2021

Mr Byrne is a petroleum geologist by training with over 40 years experience in the international oil and
gas industry across technical, exploration, commercial, and executive leadership roles. Previous
positions he has held include Executive Vice President Marketing and Trading and Commercial for
Santos Energy, Managing Director and CEO of Nido Petroleum, President of the North-West Shelf
Australia LNG organisation (the JV marketing arm of the NWS LNG project) and various roles with
BHP Petroleum, including General Manager Pakistan, President Gas Marketing (Asia/ Australia) and
General Manager (Australia).

Other current directorships are with  GLX Digital Ltd.

Dr Stephen Staley, Non-executive Director, appointed 9 April 2014

Dr Staley is a petroleum geoscientist with more than 40 years of wide ranging management, technical
and commercial experience in the international oil, gas and power sectors. He co-founded and brought
to the AIM market Fastnet Oil & Gas PLC where he was the cofounding CEO) and Independent
Resources PLC (where was the founding Managing Director). He also cofounded and brought Upland
Resources Ltd to the LSE Main Market, where he was the founding CEO. Dr Staley was also both a
technical consultant to, and non-executive Director of Cove Energy PLC- a highly successful East
Africa focused explorer. Dr Staley is owner and founder of Derwent Resources Ltd, and upstream
consultancy advising on oil and gas and carbon sequestration opportunities. Prior to this he has
worked for Cinergy Corporation, BP abd Conoco.

Other current directorships are at Nostra Terra Oil and Gas Company PLC.

Ms Joanne Williams, Non-executive Director, appointed 2 August 2021.

Ms William is a Petroleum Engineer with over 25 years experience in the global oil and gas sector. Ms
William has previously held technical and leadership positions with various international oil and gas
companies including Woodside Petroleum, Newfield Exploration, Gulf Canada and Clyde Petroleum.
She delivered significant shareholder value as Deputy Managing Director and Managing Director for
Nido Petroleum, and Blue Star Helium respectively.

Current and previous directorships are: Jadestone Energy PLC (Current), Buru Energy Ltd (current),
Sacgasco Limited (to April 2022) and Blue Star Helium (until May 2021).

Mr Ashley Gilbert, Managing Director, appointed 10 May 2021

Mr Gilbert was appointed as Managing Director in 2021. Prior to that he was Chief Financial Officer
and Company Secretary of 88 Energy.   He is a Chartered Accountant with more than   20 years
experience in commerce an d public practice. Prior to 88 Energy, Mr Gilbert was CFO of Neptune
Marine Services Ltd, a provider of integrated oilfield services, and also CFO of Nido Petroleum for just
under 10 years. He has also held various finance roles with Woodside Petroleum, GlaxoSmithKline
PLC in London and public practice taxation, auditing, business development, financial management
and governance roles. 

Senior management team
Oliver Mortensen.  Chief Financial Officer

Oliver is an international strategic finance executive with twenty years of experience in finance
leadership, business planning, financial planning and analysis, contract management and is a
chartered accountant. Oliver has been with 88 Energy since late 2021 and has previously held finance
leadership roles in the resources industry at Newmont, Barrick, Bardoc, BGC and Thiess.

Matt Fittall, Principal Subsurface Advisor

Matt is a geologist and senior industry executive with over 30 years experience in a range of technical
operational and management roles with major companies, primarily BHP-Billiton, ranging from
exploration through to production. Matt also has substantial experience with assisting mid-range and
smaller companies to develop and manage their business.   Mall has been involved in several
commercial oil and gas discoveries, successful field developments, production projects and integrated
business development projects.
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Ric Jason- Exploration Manager

Ric provides 88 Energy with over thirty years of international oil and gas geoscience and management
experience. Ric's experience includes leadership position as several companies including
Pancontinental, Key, Neon, FAR and OMV, and broad operations experience from companies including
Harman Resources, BHP, Origin Energy and Cultus. Ric is a proven oil and gas finder whose
contributions have led to globally significant resource discoveries in multiple basins.

Company secretary: Ms Sarah Smith.  (4 march 2016-1 August 2020, re-appointed 10 may 2021)

Sarah specialises in corporate advisory and has acted as a Company secretary of several ASX listed
companies, company secretarial and financial management services. Sarah's experience includes
company secretarial and financial management services for ASX listed companies, capital raisings and
IPO's, due diligence reviews, and ASX and ASIC compliance. Sarah is a chartered accountant.
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Appendix 1: Alaskan North Slope & Pantheon
Resources (PANR:LON. Market Cap GPB235M).
Pantheon is a pure play Alaskan-focused company with extensive acreage to the north of 88E's focus
area. Pantheon have been exploration acreage immediately to the north of Project Phoenix. 

PANR  has drilled a number of wells since acquiring this acreage from Great Bear Petroleum in 2019.
PANR claims the investment in this acreage by PANR and predecessors totals ~US$350M so with that
comes a large body of data.

Importantly, all these wells have all intersected multiple thick hydrocarbon bearing reservoirs of the
same of similar settings targeted by 88E, and oil has been flowed to surface on test. Name and
nomenclature changes over time confuse the picture, but in figure 18 the Ahpun East and West
projects are the historic Alkaid 1, 2, Talitha, Theta West, and Mergez well which is currently testing.

Brief chronology and key wells
Ahpun was originally discovered by ARCO in 1988, and appraised by Pantheon's Alkaid-1, Alkaid-
2 and Talitha-A wells

Alkiad-1 was drilled in 2019 and flow tested in 1Q2019. The well flowed oil to surface at 80-100
BOPD from one a 6-foot perforated interval within an interpreted 240-foot thick pay zone.

1Q2021: Talitha-A drilled to 10450 feet encountering 5 distinctly separate reservoirs, the Kuparuk,
Upper & lower  basin floor fans, slope fan and shelf margin delta (SMD).. in 1Q2022, the well was
re-entered for testing. The BFF and SMD reservoirs a key targets in 88E's wells. PANR reported
oil shows in all reservoirs but the wll could not be tested due to adverse hole conditions.

1Q2022:  Theta West drilled, encountering Upper and Lower Basin Floor Fan (BFF) sequences,
with the latter 950 feet thick. A 10-foot perforated section of the reservoir flowed 36-38Deg API oil
to surface at 50-100 BOPD

3Q2022: Alkaid-2 drilled, and recompleted in 4Q2023 flowing oil to surface

In 2024, NSAI assigned 2C resources to Ahpun West Alkaid horizon and shallow "topsets"
formerly called the SMD. 

YTD 2025: Megrez-1 well in Ahpun East drilled.   Test results to date from two out of six zones
have not produced oil. Testing continues. There is no impact on 2C as nothing has been booked
at this well location, however, the share price has fallen sharply indicating very high market
expectations.

Figure 18:  Pantheon Resources project area, sits between 88E's Phoenix and Leonis

Source:   PANR Investor presentations




